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OATH OR AFFIRMATION

I, Frank D. Ruscetti _ , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

HarvestFinancial Corporation , as

of December 31 , 20 18 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Commonwealth of Pennsylvania - Notary Seal
FDavid Ruscetti, Notary Public

Allegheny County
My commission expires August 14,2022 Sig re

Commissionnumber1285243

Member,PennsylvaniaAssociationof Notaries Executive Chairman
Title

Nota Public

This report ** contains (check all applicable boxes):
(a) Facing Page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement

of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).

6/ (d) Statement of Changes in Financial Condition./ (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
0 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

0 (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exliibit A of Rule 15c3-3.

0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

/ (1) An Oath or Affirmation.
/ (m) A copy of the SIPC Supplemental Report.
0 (n) A report describing any material inadequacies found to exist or found to haveexisted since the dateof the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Damratoski& CompanyPC Es'oshingtonPike
CertifiedPublicAccountants Bridgeville,PA15017

Tel(412)257-2882
Fax(412)257-2888
www.damratoski.com

Report of Independent Registered Public Accounting Firm

Boardof Directorsand Stockholders

Harvest Financial Corporation
Pittsburgh,Pennsylvania

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Harvest Financial Corporation (a
Pennsylvania corporation) as of December 31, 2018, the related statements of income, changes in
stockholders' equity, and cash flows for the year then ended, and the related notes and supplemental
information (collectively referred to as the financial statements). In our opinion, the financial statements
present fairly, in all material respects, the financial position of Harvest FinancialCorporation as of December
31, 2018, and the results of its operations and its cash flows for the year then ended in conformity with
accounting principlesgenerally accepted in the UnitedStates of America.

Basis for Opinion

These financial statements are the responsibility of Harvest Financial Corporation's management. Our
responsibility is to express an opinion on Harvest Financial Corporation'sfinancial statements based on our
audit. We are a public accounting firm registered with the Public Company Accounting Oversight Board
(United States) (PCAOB) and are required to be independent with respect to Harvest Financial Corporation
in accordancewith the U.S. federai securities laws and the applicablerules and regulationsof the Securities
and Exchange Commissionand the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are free
of material misstatement,whether due to error or fraud. Our audit includedperforming proceduresto assess
the risks of material misstatementof the financial statements,whether due to erroror fraud, and performing
procedures that respond to those risks. Such procedures included examining, on a test basis, evidence
regarding the amounts and disclosures in the financial statements. Our audit also included evaluating the
accounting principles used and significant estimates made by management,as well as evaluating the overall
presentation of the financial statements. We believe that our audit provides a reasonable basis for our
opinion.
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Supplemental information

The Computations of Net Capital and Aggregate Indebtedness has been subjected to audit procedures
performed in conjunction with the audit of Harvest Financial Corporation's financial statements. The
supplemental information is the responsibility of Harvest Financial Corporation's management. Our audit
procedures included determining whether the supplemental information reconciles to the financial
statements or the underlyingaccounting and other records, as applicable,and performing proceduresto test
the completenessand accuracy of the information presented in the suppiementalinformation. In forming our
opinion on the supplemental information, we evaluated whether the supplemental information, including its
form and content, is presented in conformity with 17 C.F.R.§240.17a-5. In our opinion,the Computationsof
Net Capital and Aggregate Indebtedness is fairly stated, in all material respects, in relation to the financial
statements as a whole.

Damratoski & CompanyPC
Certified Public Accountants

We have served as Harvest Financial Corporation'sauditor since 1994.

Bridgeville,Pennsylvania

February 14,2019
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Harvest Financial Corporation

Statement of Financial Condition

December 31, 2018

Assets

Cash $ 69,343

Receivable from clearing organization 40,105

Receivable from brokers/dealers- other 805

Due from related party 33,000

Prepaid expenses 38,645

Computer equipment 12,742

Deferred income tax asset 17,800

$ 212,440

The accompanying notes are an integral part of these financial statements:
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Liabilities and Stockholders' Equity

Liabilities:

Commissions payable $ 80,339

Accounts payable 3,943

Accrued expenses 11,129
Income taxes payable 2,948
Deferred income tax liability 3,700

Total Liabilities 102,059

Stockholders'Equity:

Common stock, no par or stated value;

400,000 shares authorized, 293,080

issuedandoutstanding 135,285

Additional paid-in capital 28,499
Accumulateddeficit (53,403)

110,381

$ 212,440



Harvest Financial Corporation

Statement of Income

Year Ended December 31, 2018

Revenues:

Commission revenues $ 1,510,779

Advisory fees 880,586
Other revenues 43,949

Interest income 740

2,436,054

Operating Expenses:

Clearing expenses 31,032

Other selling expenses 61,265
Occupancyandequipment expense 150,842
Communications and data processing 34,908

Employment costs 2,027,279
General andadministrative expenses 81,632

2,386,958

Net Income Before Income Taxes 49,096

IncomeTaxes 17,064

Net Income $ 32,032

The accompanying notes are an integral part of these financial statements.
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Harvest Financial Corporation

Statement of Changes in Stockholders' Equity

Additional Total

Common Paid-In Accumulated Stockholders'

Stock Capital Deficit Equity

Balance,December31, 2017 $ 135,285 $ 28,499 $ (85,435) $ 78,349

Net Income - - 32,032 32,032

Balance, December 31, 2018 $ 135,285 $ 28,499 $ (53,403) $ 110,381

The accompanying notes are an integral part of these financial statements.
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Harvest Financial Corporation

Statement of Cash Flows

Year Ended December 31, 2018

Increase (Decrease) in Cash

Cash flows from operating activities:
Net income $ 32,032

Adjustments to reconcile net earnings to net
cashprovided by operating activities:

Deferred income taxes 14,116

(Increase) decrease in:

Receivable from clearing organization 12,987
Receivable from brokers/dealers - other 2,172

Prepaid expenses (8,219)
Increase (decrease) in:

Commissions payable (3,066)

Accounts payable 3,943

Accrued expenses 530
Income taxes payable 2,108

Net cash provided by operating activities 56,603

Cash flows from investing activities:

Capital expenditures (12,742)
Advance to related party (33,000)

Net cashusedby investing entities (45,742)

Net Increase in Cash 10,861

Cash, beginning of year 58,482

Cash,end of year $ 69,343

The accompanyingnotes are an integral part of these financial statements.



Harvest Financial Corporation

Notes to Financial Statements

Year Ended December 31, 2018

1. Organization and Nature of Business

Harvest Financial Corporation (Company) was organized on March 13, 1981and incorporated under the
laws of Pennsylvania. The Company is a non-carrying broker-dealer registered with the Securities and
Exchange Commission (SEC). The Company is also a registered investment advisor pursuant to the

provisions of 301(e) under the Pennsylvania Securities Act of 1972 and provides its clients with
discretionary account management services and investment advisory services on either a discretionary or
non-discretionary basis.The Company is a member of the Financial Industry Regulatory Authority
(FINRA) and the Securities Investors Protection Corporation (SIPC) and is headquarteredin Pittsburgh,
Pennsylvania.

2. Summary of Significant Accounting Policies

The summary of significant accounting policies is presented to assist in understanding these financial
statements. The financial statements and notes are representations of management, who is responsible for

their integrity and objectivity. The accounting policies used conform to accounting principles generally

accepted in the United States of America and have been consistently applied in the preparation of these
financial statements.

Method ofAccounting

These financial statements have been prepared using the accrual method of accounting, recognizing
income when earned andexpenses when incurred.

Use of Estimates

The preparation of financial statements in conformity with U.S.generally acceptedaccounting principles
requires management to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from those estimates.
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Harvest Financial Corporation

Notes to Financial Statements

Year Ended December 31, 2018

2. Summary of Significant Accounting Policies (Continued)

Fully Disclosed Basis

The Company is associatedwith RBC Correspondent Services,a division of RBC Capital Markets, LLC
(RBC) (Clearing Broker), a member of the New York Stock Exchange,Inc.,on a fully disclosed basis in
connection with the execution and clearance of the securities transactionseffected by the Company. In

accordancewith the Clearing Agreement, the Company is required to provide a clearing deposit in the

amount of $25,000 as of December 31, 2018, upon which the Clearing Broker pays interest at prevailing
rates. As of December 31, 2018, the clearing deposit account amounted to $25,018 and is included in
cashon the statement of financial condition.

Revenue Recognition - Commissions

Revenues are recognized in the periods in which the related services are performed provided that

persuasive evidence of an arrangement exists, the fee is fixed or determinable and collectability is
reasonablyassured.

Commission revenue represents gross commissions generated by our advisors for their clients' purchases

and salesof securities, and various other financial products such as mutual funds, variable annuities, and
life insurance policies. We generate two types of commission revenue: front-end sales commissionsthat

occur at the point of sale, as well as trailing commissions for which we provide ongoing support,
awareness,andeducationto clients.

We recognize front-end sales commissions as revenue on a trade-date basis, which is when our

performance obligations in generating the commissions have been substantially completed. We earn

commissions on a significant volume of transactions that are placed by our advisors directly with product

sponsors,particularly with regard to mutual fund, 529 plan, andvariable annuity and insuranceproducts.
As a result, management must estimate a portion of its commission revenues earned from clients for

purchases and sales of these products for each accounting period for which the proceeds have not yet
been received. These estimates are based on the amount of commissions earned from transactions

relating to these products in prior periods.
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Harvest Financial Corporation

Notes to Financial Statements

Year Ended December 31, 2018

2. Summary of Significant Accounting Policies (Continued)

Commission revenue includes mutual fund, 529 plan and variable product trailing fees which are

recurring in nature. These trailing fees are earned by us,based on a percentage of the current market
value of clients' investment holdings in trail-eligible assets, and recognized when received as trail
commission revenues are generally paid in arrears, and not readily determinable by management.

A substantial portion of our commission revenue is ultimately paid to our advisors. We record an
estimate for commissions payable basedupon payout ratios for eachproduct for which we have accrued
commission revenue. Suchamounts are recorded by us ascommission expense.

Revenue Recognition - Advisory Fees

Investment program and advisory fees are billed on a quarterly basisat the beginning of every quarter or
when the program commences. By the end of the quarter, all program and advisory fees revenue are

earned andrecognized. If a program or contract is terminated, the program or advisor fees are reimbursed

to the client on a pro-rata basis.

Accounts Receivable

Accounts receivable are stated at the amount management expects to collect from outstanding balances.

The Company accounts for bad debts using the direct charge-off method, directly expensing receivables

which management deem uncollectible, or realizable at lessthan full value. The direct charge-off method
provides results similar to the reserve method in all material respects. Based on management's
assessment of the credit history with customers having outstanding balances and current relationships
with them, it hasconcluded that realization losseson balancesoutstandingat year end will be immaterial.

Cash Equivalents

For purposesof the statement of cash flows, the Company considers all highly liquid debt instruments
purchasedwith a maturity of three months or less.to be cashequivalents.

Capitalization and Depreciation

Fixed assets, in excess of $5,000 are recorded at acquisition cost and depreciated over the estimated

useful lives of the related assets using the straight-line method and accelerated cost recovery system for

financial and tax reporting, respectively.
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Harvest Financial Corporation

Notes to Financial Statements

Year Ended December 31, 2018

2. Summary of Significant Accounting Policies (Continued)

Advertising

The Company expenses the cost of advertising as incurred. Advertising expense was $16,174for the year
ended December 31, 2018.

Income Taxes

Income taxes are provided for the tax effects of transactions reported in the financial statements and
consist of taxes currently due plus deferred taxes. Deferred taxes are recognized for operating loss
carryforwards that are available to offset future taxable income anddifferences in depreciation methods.

Date of Management's Review

The Company hasevaluated subsequent events through February 14,2019, which is the datethe financial
statements were available to be issued.

3. SEC Rule 15c3-3 Exemption

The Company claims exemption (k)(2)(ii) from rule 15c3-3 of the Securities and Exchange Commission
as a limited business,engaged in the sale of securities and various other financial products suchas mutual
funds, variable annuities and life insurance policies. The Company does not carry securities for
customers or perform custodial functions relating to customer securities, therefore the following

schedules required under rule 15c3-3 of the Securities and Exchange Commission have not been included
in these financial statements: Schedule II - Computation for Determination of Reserve Requirements

Pursuant to Rule 15c3-3, Schedule III - Information Relating to Possession or Control Requirements

Under Rule 1503-3, and Schedule IV - Schedule of Segregation Requirements and Funds in Segregation

for Customers'Regulated Commodities Futures andOptions Accounts.

4. Concentration of Credit Risk

The Company maintains its cash in bank deposit accounts at a high quality financial institution. The
balances,at times, may exceed federally insured limits. At December 31, 2018, the Company did not
exceed the insured limit.
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Harvest Financial Statements

Notes to Financial Statements

Year Ended December 31, 2018

5. Net Capital Requirements

The Company is subject to the net capital rule of the Securities and Exchange Commission, Rule 15c3-1
(Rule). Under the Rule,the Company is required to maintain net capital equal to the greater of $5,000 or

6 2/3% of aggregate indebtedness and not to permit its aggregate indebtedness to exceed 1,500% of its
net capital, as those terms are defined in the Rule. At December 31,2018, the Company had net capital
of $11,894, and a net capital ratio (aggregate indebtedness divided by net capital) of 8.27to 1.

Pursuant to Rule 17a-5, the Company is required to file a computation of net capital as of the audit date.
Rule 17a5(d)(4) requires reporting on any material differences between the audited computation and the

Company'scomputation. At December 31,2018,there were no material differences.

6. Regulatory Filings

The Statement of Financial Condition filed pursuant to Rule 17a-5 of the Securities and Exchange

Commission is available for inspection at the principal office of the Company and at the Washington,

D.C.andRegional Office of the Commission.

7. Pension Plan

The Company has a defined contribution 401(k) pension plan which covers all of its employees. Total
pension cost, including matching contributions, amounted to $10,855 for the year ended December 31,
2018.

8. Income Taxes

The Company accountsfor deferred taxes using the asset and liability method. The objective of the asset

and liability method is to establish deferred tax assets and liabilities for the temporary differences

between the financial reporting basis and the tax basis of the Company'sassets and liabilities at enacted

tax rates expected to be in effect when such amounts are realized or settled. The asset and liability as
computed for these financial statements assumes that the current tax ratosand regulations will be in effect

for the year the temporary differences reverse. Accordingly, adjustments to the asset and liability will be

necessary in the future should the tax laws change.

- 10 -



Harvest Financial Corporation

Notes to Financial Statements

Year Ended December 31, 2018

8. Income Taxes (Continued)

For Federal income tax purposes, the Company has a net operating loss carryforward at December 31,
2018 of approximately $36,000. For state income tax purposes, the Company has net operating loss
carryforward at December 31, 2018 of approximately $101,700, that may be offset against future taxable
income. The Company estimates that the entire amount of both federal and state net operating loss

carryforwards will be utilized prior to expiration beginning in 2029. At December 31, 2018, deferred
assetsof $17,800, havebeenrecognized.

Current standardsrequire companies to recognize, measure,present,and disclose uncertain tax positions

that have been or are expected to be taken. As such, financial statements will reflect expected future tax

consequences of uncertain tax positions presuming the tax authorities' full knowledge of the position and
all relevant facts. It is the Company'spolicy not to take uncertain tax positions. The Company's federal
and state income tax returns are subject to possible examination by the taxing authorities until expiration
of the related statutesof limitations on those tax returns. As of December 31, 2018, the Company'sopen

audit periods are 2015 through 2Ol8 for both federal and state purposes. In evaluating the Company'stax

provisions and accruals, future taxable. income, and the reversal of temporary differences, interpretations
and tax planning strategies are considered. The Company believes their estimates are appropriate based
on current facts and circumstances.

Differences in total income tax expense and the amount of income tax that would result from applying

statutory rates to pretax income are due to permanent differences, primarily meals and entertainment,
which are either 50% deductible or nondeductible for Federal and state income tax purposes.

The provision for income taxes in the statementof income consistsof the following components:

Currently payable:
State $ 2,948

Deferred income taxes:

Federal 11,316
State 2,800

$ 17,064
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Harvest Financial Corporation

Notes to Financial Statements

Year Ended December 31, 2018

9. Lease Commitments

The Company leases office space (3,400 square feet), from Springhouse Investments, LLC, an entity
related to the majority shareholder of the Company, under a non-cancellable operating lease which

provides for monthly leasepaymentsof $5,209.Beginning July 2018,the rent increasedto $5,814.From
November 2018 to January 2019, the rent increased to $6,914, to be followed by a decrease to $6,176
through October 2028, and then reduced to $5,076 for the remainder of the lease term. This lease

commenced on March 1, 2014 and expires on February 28, 2029. Rent expense amounted to $69,477 for
.the year ended December 31, 2018.

The future minimum lease payments required by the current office lease are as follows:

Year ending December 31
2019 $ 74,850
2020 74,112

2021 74,112
2022 74,112

2023 74,112
Thereafter 378,512

$ 749,810

The Company leases furniture and office equipment from Marshall, Henry & Co.,LLC, a shareholder of
the Company, under three cancellable leases. Two leaseswere entered into on July 1,2016 and the third
was entered into on December 22, 2017 and provide for combined monthly payments of $1,099 through

June 2022, then reduced to $204 through December 2022. Payments under these leases amounted to

$13,184 in 2018.

In addition, the Company leasescomputer equipment from J.M.Ruscetti, an individual related to certain
shareholdersof the Company, under a cancellable lease. This lease,which was entered into October 2016,

provides for monthly payments of $494 through September 2019. Payments under this lease amounted to
$5,932 in 2018.

Finally, the Company leases certain office equipment under an operating leasewhich is renewed on an
annual basis. Total rent expense under this lease amounted to $1,724 for the year ended December 31,
2018.
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Harvest Financial Corporation

Computations of Net Capital and Aggregate Indebtedness

Year Ended December 31, 2018

Net Capital:

Total stockholders'equity $ 110,381

Additions:

Deferred income taxes payable on
non-allowable asset 3,700

Total Capital l14,081

Deductions:

Due from related party 33,000

Prepaid expenses 38,645

Computer equipment 12,742
Deferred tax asset 17,800

Total non-allowable assets 102,187

Net Capital 11,894

Net Capital Requirements 6,557

Net Capital in Excess of Minimum Requirements $ 5,337

Aggregate Indebtedness $ 98,359

Ratio of Aggregate Indebtedness to Net Capital 8.27

See Report of Independent Registered Public Accounting Firm.
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Reconciliation of Audited Net Capital with the
Broker/Dealer's Unaudited Part H:

Net Capital Per Audit Report $ 11,984

Audit Adjustments

Changes to Non-Allowable Assets -

Net Capital Per Broker/Dealer's Unaudited Part II $ 11,984



1195WashingtonPike

Damratoski& CompanyPC sete350
CertifiedPublicAccountants Bridgevilie,PAison

Tel(412)257-2882
Fax(412)257-2888
www.damratoski.com

Exemption Review Report of Independent
Registered Public Accounting Firm

Board of Directorsand Stockholders

Harvest FinancialCorporation
Pittsburgh,Pennsylvania

We have reviewed management's statements, included in the accompanying Statement of Exemption from
SEC Rule 15c3-3(k)(2)(ii), in which (1) Harvest FinancialCorporation identified the followingprovisions of 17
C.F.R.§15c3-3(k) under which Harvest Financial Corporation claimed an exemption from 17 C.F.R §
240.15c3-3:(k)(2)(ii) - (exemption provisions) and (2) Harvest Financial Corporation stated that Harvest
FinancialCorporation met the identified exemption provisions throughout the most recent fiscal year without
exception. Harvest Financial Corporation's management is responsiblefor compliance with the exemption
provisionsand its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight

Board (United States) and, accordingly, included inquiries and other requiredproceduresto obtain evidence
about Harvest Financial Corporation's compliance with the exemption provisions. A review is substantially
less in scope than an examination, the objective of which is the expressionof an opinion on management's
statements. Accordingly,we do not express such an opinion.

Based on our review,we are not aware of any material modifications that should be made to management's
statements referredto above for them to be fairly stated, in all material respects, based on the provisionsset
forth in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities Exchange Act of 1934.

Damratoski & CompanyPC
Certified PublicAccountants

Bridgeville, Pennsylvania

February 14, 2019
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HARVEST $3 FBentehdum-nTreesBuilding

Financial Corporation Pittsburgh, PA 15222
Investments / Securities

Member FINRA / SIPC (412) 391-1466
1-800-837-1466

(412) 391-1406 Fax

HarvestFinancialCorporation

Statementof Exemptionfrom
SEC Rule 15c3-3(k)(2)(ii)

January 11, 2019

HarvestFinancialCorporation is a non-clearing(fully disclosed)broker-dealerand doesnot
carry accounts of customers on its books; and therefore claims exemptionfrom the reserve
requirementsas stated in SEC Rule 15c3-3(k)(2)(ii).

HarvestFinancialCorporation met the describedexemption provisionsin SEC Rule15c3-3(k)
throughoutthe most recent fiscal year, ending December31, 2018,without exception.

F. DavidRuscetti Il
President

Downtown Pittsburgh South Hills Fox Chapel Area

www.harvest-financial.com


